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Background

In October 2006, the International Consortium or&preneurship (ICE) decided to
prepare an international project on risk capitdiges and data.

The overall project aims at improving our underdtag of risk capital markets and
the demand and supply of risk capital. Firstly, sitives at investigating and
comparing the nature of the public risk capitaliges implemented in the consortium
countries (the policy track). Secondly, the projedtl provide an overview of
available data and definitions on risk capital asrocountries (the data track).

This particular survey is part of investigating theture of governments’ risk capital
policies (the policy track).

Purpose
More specifically, this policy questionnaire aimglae following:

a) Collecting information and best practice about tl&k capital policies
implemented by governments across the ICE countries

b) Exploring to what extent the policy efforts haveebeoriented towards
increasing only/both the demand or supply of riagital.

c) Measuring numbers of implemented public policiesl amtiatives and the
costs related to implementing the policies.

d) Creating a sound understanding of the policy emvirent in the country, prior
to conducting a national policy study based on gk interviews with
policymakers and stakeholders.

Output

The responses to this questionnaire will be usedeteelop a risk capital policy
mapping showing in what areas ICE member countni@ge applied policies to
increase risk capital.

The information from the questionnaire is being bamad with information from

other sources in order to obtain the best pospiktere. Other sources of information
include available EVCA/national risk capital datadapersonal interviews with
national policymakers and stakeholders. The firedults will be presented in a
national policy report for each ICE member country.

Lastly, the final conclusions from all the ICE caues will be presented in an ICE
Risk Capital Policy Handbook and will be availafibeall ICE members.

Target group



The questionnaire should be filled out by natiomgmivernment officials with
knowledge of government risk capital and entrepuestep policies.

For countries such as Canada and the US, whereapstal policies are likely to exist
on both national and regional levels, governmefitiafs from both levels should
answer the questionnaire. In this case, it is renended that the regional government
official represents a progressive risk capital oagi

Guidelinesfor Respondents

The questionnaire is designed according to the BEcypaategories, which are
identified in the Investment Policy Model includimyestment opportunities, culture,
incentives, capital and abilities. Each of thestegaries is expected to influence
either the demand or supply of capital or bothhat $ame time (see the document
“The Investment Policy Model Guide” for further dapation).

All questions are related to what the governmengsaodfering in terms of policies,
schemes, programmes, and incentives etc in ordestremgthen the risk capital
market.

First, the respondents are asked about the natgmarnment’s policy objectives.
Then, whenever the respondent confirms the existeholicy objectives in certain
areas, the respondent is asked to list the applididies, programmes or incentives
and the year of implementation for each.

No answers are more correct than others. Howevéhpugh list with policies,
programme or incentives will ease the further wdfkr some of the areas, more
specific questions are made regarding the desigentdin policy instruments.

For further information, please contact the natid@& member in the Ministry or

project leader Glenda Napier on emaiha@ebst.dktelephone 0045 35 46 63 48.
Respondents are kindly asked to return the quewstiom to the sender of this
guestionnaire.

Terminology

» Policy objectivesrefer to any formal statements aimed at addressingrtain
policy area.

* Programmegefer to all kinds of initiatives, incentives, poés which have
been implemented within a certain field. It doe$ necessarily refer to a full
policy package, but include single initiatives asllvas broader policies.

* Risk capitalis understood as a source of capital provided rbsate or public
risk capital investors to entrepreneurial firmsseed, start-up or expansion
stages (pre-IPO stages). Risk capital does naidecsources of debt financing.



Risk capital investmentefers to investment made by private individuals
(families, founders or friends or business angelsfunds, public funds or
institutional pension funds or insurance firms mrepreneurial firms.

The demand for risk capité understood as entrepreneurial firms in pre-seed
seed or expansion stages, which seek risk capitastors.

The supply of risk capitalefers to private and public sources of risk cpit
including private individuals (business angels)ivaie or public funds or
institutional investors such as pension and insrgdnnds.

Risk capital investorrefers to private and public sources of risk adpit
including private individuals (business angels)ivaie or public funds or
institutional investors such as pension and instgdnnds.

Entrepreneurial firmsefer to young companies in seed, start-up or esipa
stages. They are not listed on stock markets.

Seed stagerefers to the start until end of product developmeThe
product/service is developed, patens requirememscampleted and market
surveys and team recruitment are key activitiese Thnds at this stage
predominantly come from the entrepreneurs, thenilfaand friends. Only few
business angels or informal investors invest is ffhase due to the high risks
and uncertainty.

Start-up stageefers to the period in which the product can &enthed. The
entrepreneurs are ready to commence their progngite and investment are
required in follow-up product introduction by doingarketing activities,
producing more products to be sold, and hiring npmeple. Since the medium
risk is still embedded, hence it is difficult totghe fund supported by formal
capital institutions. Thus in this stage, the funsisstill mainly provided by
informal investors/business angels.

Expansionrefers to a period with growth in sales, but net profit. The
company has gained some orders and starts to exfamairrent situation.
There has been inflow money, but not yet a prdfite fund needed for this
stage is used to increase the working capital gmoduction is higher because
the demand is increasing and the product/servicadse widely known. As
business has looked promising, due to the prospked¢he market and the
product, venture capitalists may take a hand akasetommercial banks. And
informal investors also still support in this stage

Definitions of high-growth firmddiffer between countries. In this study, high-
growth firms refer to firms with high growth rates employment, sales,
turnover or market shares. The important thingoisthe definition, but to what
extent the government has a focus on high-growterpials.




The Policy Questionnair e

I nvestment Opportunities

Policies and programmes aimed at increasing theadéror risk capital

1. High-Growth Firms

Is there a stated policy objective within yo
government to increase the number of hig
growth firms?

Y es
h-

No (but under
consideration

No (but
used to
have)

No (never)

If yes, please list the types of programmes
and years of implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

2. Knowledge Intensive Sectors

Is there a stated policy objective within yo
government to increase the number of ney
firms in knowledge intensive sectors such
ICT, biotechnology, energy, life science or
environment?

Y es

as

on

No (but No (but
under used to
considerati have)

No (never)

If yes, please list the types of programmesg
and years of implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the

programme




Is there a stated policy objective within youiYes No (but No (but No (never)
government to increase the flows of risk under used to

capital investment to knowledge intensive considerati have)

sectors such as ICT, biotechnology, energy, on

life science or environment?

If yes, please list the types of programmesg

and years of implementation.

What is the direct public cost for each

programme?

Key results on any evaluation of the

programme

3. Commercialisation of Public R& D

Is there a stated policy objective within youiYes No (but No (but No (never)
government to commercialise public under used to

research and development (R&D) through considerati have)

start-up firms? on

If yes, please list the types of programmes

and years of implementation.

A fiscal incentive for cooperation between

start-ups and universities is an example of a

programme.

What is the direct public cost for each

programme?

Key results on any evaluation of the

programme

Is there a stated policy objective within youiYes No (but No (but No (never)
government to increase the flows of risk under used to

capital investment to commercialise publig considerati have)

R&D activities? on

If yes, please list the types of programmes
and years of implementation.




What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

4. | nvestment Readiness

Is there a stated policy objective within youiYes No (but No (but No (never)
government to strengthen the quality and under used to

relevance of entrepreneurial firms’ business considerati have)

plans? on

If yes, please list the types of programmes

and years of implementation.

Investment Readiness Course is an example

of a programme.

What is the direct public cost for each

programme?

Key results on any evaluation of the

programme

5. Matchmaking

Is there a stated policy objective within youiYes No (but No (but No (never)
government to facilitate the flow of under used to

information on businesses with good ideas considerati have)

and investment opportunities to risk capital on

investors?

If yes, please list the types of programmes
and years of implementation.

Business Angel Networks or diverse
matchmaking places for entrepreneurs an
investors are examples of programmes.




What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

| nvestment | ncentives

Policies and programmes aimed at increasing bottadd and supply of risk capital.

6. Public Guar antee Schemes

Is there a stated policy objective within
your government to provide the demand
supply of risk capital with guarantee
schemes?

Yes No (but
or under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programme
and years of implementation.

What types of firms can benefit from the
guarantee scheme (for instance industrie
sizes, stages, or firms with patents)?

12

What types of investors can benefit from
the guarantee scheme (for instance priva
persons, banks or funds)?

What is the maximum guarantee offered
(please list amount or %)?

How many guarantees have been given {
firms in 2005, 2004, 20037

What is the direct public cost for the
scheme?

Key results on any evaluation of the
programme




7. Public co-investment Schemes

Is there a stated policy objective within
your government to provide risk capital
investors with public co-investment
schemes?

Yes

No (but
under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programme
and years of implementation.

What types of firms can benefit from the
co-investment scheme (for instance
industries, sizes or firms with patents)?

What types of investors can benefit from
the co-investment scheme (for instance
private persons, banks or funds)?

In what stages of business development
(seed, start-up and expansion) is the
scheme applied?

How much risk capital was provided by tk
co-investment scheme alone in 2005, 20
and 20037

e
D4

How much risk capital did other co-
investors invest through the co-investme
scheme in 2005, 2004, 2003?

nt

What is the direct public cost for the
scheme?

Key results on any evaluation of the
programme

8. Taxation

Is there a stated policy objective within
your government to provide any form of
tax or other fiscal incentives to encourags
risk capital investment in entrepreneurial
firms?

D

Yes

No (but
under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programme




and years of implementation.

Favourable taxation for capital gain,
capital losses or inheritance designed to
encourage private or institutional
investment in entrepreneurial firms could
be examples of programmes.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

9. Administrative Burdens

Which, if any, administrative burdens exist
related to risk capital investment in
entrepreneurial firms in your country?

Is there a stated policy objective within | Yes
your government to limit the administratiye
burdens related to risk capital investment in
entrepreneurial firms?

No (but
under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programmes
and years of implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

I nvestment Culture

Policies and programmes aimed at increasing betldéimand and supply of risk capital
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10. Investment Values

Is there a stated policy objective within | Yes No (but No (but No
your government to strengthen the under used to (never)
investment spirit, drive and culture among consideration have)

entrepreneurs or risk capital investors?

If yes, please list the types of programmes
and years of implementation.

Investment campaigns, schemes to
demonstrate the benefits of external
investment and investment awards could be
examples of programmes.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

I nvestment Capital

Policies and programmes aimed at enhancing thetiguand diversity among suppliers of risk
capital

11. Personal wealth

Is there a stated policy objective within | Yes No (but under| No (but | No
your government to encourage private consideration | used to (never)
individuals (business angels etc) to invest have)

their private fortune in entrepreneurial

firms?

If yes, please list the types of programmes
(other than taxation) and years of
implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

11




12. Private Funds

Is there a stated policy objective within
your government to encourage private g
institutional funds to invest risk capital in
entrepreneurial firms?

-

Yes

No (but under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programmes

(other than taxation) and years of
implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

13. Public Funds

Is there a stated policy objective within
your government to establish public
investment funds (such as 100%
governmental funds, governmental
sponsored venture capital funds or publ
pension funds) investing in
entrepreneurial firms?

Yes

No (but under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programmes

and years of implementation.

What is the direct public cost for each
programme?

Key results on any evaluation of the
programme

For the governmental investment fund,
how much risk capital does it have unde
management?

=

How much capital has the public

12




investment fund invested so far?

Of the total number of firms invested in
by all private and public funds and
institutional investors, how many % did
the public investment fund invest in for
2005, 2004, 2003?

What types of firms does the public
investment fund invest in (for instance
industries, sizes, stages, or firms with
patents)?

14. Regulation

Is there a stated policy objective within
your government to regulate national or
foreign risk capital investors?

Yes

No (but
under

No (but
used to

consideration| have)

No
(never)

If yes, please list the types of programmes

and years of implementation.

Restrictions on pension funds’ risk capit
activity or geographical restrictions for
national funds to invest outside your
country could be examples of
programmes.

What is the total public cost for each
programme?

Key results on any evaluation of the
programme

15. Internationalisation of Markets

Is there a stated policy objective within
your government to attract international
foreign investors to invest risk capital in

entrepreneurial firms within your country”

Yes

?

No (but under
consideration

No (but
used to
have)

No
(never)

If yes, please list the types of programmes

and years of implementation.
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What is the total public cost for each
programme?

Key results on any evaluation of the
programme

16. Exit Opportunities

Is there a stated policy objective within | Yes No (but under | No (but
your government to strengthen investor’s consideration | used to
opportunities for exits such as IPO? have)

No
(never)

If yes, please list the types of programmes
and years of implementation.

What is the total public cost for each
programme?

Key results on any evaluation of the
programme

I nvestment Abilities

Policies and programmes aimed at strengtheningupply of risk capital

17. Human Capital

Is there a stated policy objective within | Yes No (but No (but
your government to strengthen risk capita under used to
investors’ professional abilities to invest?, consideration have)

No
(never)

If yes, please list the types of programmes
and years of implementation.

Investor training courses could be an
example of a programme.

What is the total public cost for each
programme?

Key results on any evaluation of the
programme
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18. Social Capital

Is there a stated policy objective within | Yes No (but No (but No
your government to strengthen risk capital under used to (never)
investors’ networking opportunities? consideration have)

If yes, please list the types of programmes
and years of implementation.

Access to networks or associations, strict
for investors, could be examples of
programmes.

y

What is the total public cost for each
programme?

Key results on any evaluation of the

programme

Other

What reasons has your government used to legitiitsitetervention on the risk capital market

NJ

Is there generally an integrated approach betwaemix of policies and programmes in your
country?

Please list other policies, programmes or incestiedating to the demand for or/and supply of
risk capital, which have been applied in your copiahd not covered in the questionnaire.
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Other comments

Wethank you for your time and efforts!

Respondent’s name

(If more than one, please list all names of respangersons)

Organisation(s)

Country and Region
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